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MANAGED CARE: IS IT WORKING?
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LIFE EXPECTANCY INFANT MORTALITY
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HISTORICAL TRENDS
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NATIONAL OUT-OF-POCKET
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HEALTHCARE SPENDING
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U.S. SPENDING ON LTC

$63B

$155B

$467B

PAYING FOR HEALTHCARE IN THE UNITED STATES

Is Managed Care the answer?

Medicaid

Employer-
Sponsored 

Medicare

MANAGED CARE 101

 Healthcare 
Delivery System

 Financing + 
Service

 Third-Party 
Entity 

 Capitated Rate
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MANAGED CARE ORGANIZATIONS

Health 
Maintenance 
Organization

Preferred 
Provider 

Organization

Point-of-
Service

** PCP & 
Network

HISTORICAL DEVELOPMENT OF MANAGED CARE
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FEE-FOR-SERVICE
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SECTION 106 (I.R.C.)
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• Inflationary pressures and 
inefficiencies of FFS system

•Supported expansion of HMOs

•Preempted state law

•HMO choice in employer-
sponsored coverage

ACT FEATURES
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HMO ACT OF 1973
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INTERSECTION OF MEDICAID & 
MANAGED CARE

MEDICAID MANAGED CARE

 HMO Act 
Amendments

 Budget 
predictability

 Cost containment

 Administrative 
efficiency

 Increased 
utilization

 Coordinated care

 Improved 
healthcare 
outcomes
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 42 U.S.C. § 1932(a)

 42 U.S.C. § 1915(a)

 42 U.S.C. § 1915(b)

 42 U.S.C. § 1115
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ENABLING AUTHORITIES
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DELIVERY OF LTSS BENEFITS IN A MEDICAID MANAGED CARE MODEL

Remains fragmented…
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LONG-TERM SERVICES AND SUPPORTS

It is expensive.

MLTSS 101

 Risk-based, 
capitated 
program

 State MA 
Agency & MCO

 <65 + people 
with disabilities

 Enabling 
Authorities
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MLTSS FUNDING
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$597B

$180B

$47B

1.8 million
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MLTSS CHALLENGES

State 
variation

Funding

Network Denials

I/DD

Access

FUTURE OF MANAGED CARE – IS IT WORKING?

When Past is Prologue 
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 “MA and CHIP Managed Care
Access, Finance and Quality Final
Rule”:

1. Strengthen standards for access to
primary care

2. Enhanced fiscal integrity 

3. “In lieu of services”

4. Quality rating system for MCOs

Still needed

1) Network quality monitoring

2) Comprehensive, standardized 
assessments

3) Increased funding
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FINAL RULE
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QUESTIONS???

Will Lucius, J.D.
Chief Trust Officer

Raymond James Trust N.A.
T 727.567.7758 // F 727.567.7482
880 Carillon Parkway 
St. Petersburg, FL 33716 
will.lucius@raymondjames.com
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