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A Dime A Million:
Special Needs Planning for the

High-Net-Worth Family

Presented by: Atty. Mark D. Munson, Ruder Ware, L.L.S.C.

for the

2022 National Conference on Special Needs Planning
and Special Needs Trusts

Tax Intensive

1:45pm to 2:35pm on Wednesday, October 12, 2022

Client Example

John (63) and Jane (62) are happily married.  They have three children, 
namely Jackson, Jamie, and Josie.

Jackson lives nearby, is happily married, has two children of his own (who 
are doing well), and lives a good upper-to-middle class life.  His parents 
“support” him and his family regularly.

Jamie has been determined disabled by the Social Security Administration 
due to a server cognitive impairment, lives with her parents, is not married, 
has no children, and has minimal assets.  Naturally, Jamie’s parents provide 
a great of support to her.

Client Example (continued)
Josie lives on the west coast and has a very high income from working in 
the technology sector.  She is married, but John and Jane are concerned for 
Josie’s marriage and do not totally “approve” of her husband.  Josie has 
three children, two of whom are doing well while one has been diagnosed 
with severe autism.

John and Jane love all of their children dearly and want to treat all three of 
them equally.  They also love their grandchildren dearly have expressed an 
interest in providing for their grandchildren as part of their overall estate plan 
as well.
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Client Example (continued)
John and Jane are very successful business owners and a recent valuation 
of their business (a limited liability company taxed as an S-corporation) is 
$20 million.  In addition to owning their business, they own a home worth $1 
million and a second home worth $2 million.  Outside of their business, they 
have $1 million cash in bank accounts.  John and Jane also have 
investments of $10 million.  John has a 401(k) of $5 million and Jane has a 
401(k) of $6 million.  John has a Roth IRA worth $1 million.  Jane also has a 
Roth IRA of $2 million.  John has life insurance with a $2 million death 
benefit and Jane has life insurance with a $1 million death benefit.  They 
estimate that their personal property, such as furniture, jewelry, artwork, 
collections, vehicles, boats, and recreational vehicles is $1 million.  They 
estimate that their net worth is $52 million.

Client Example (continued)
John and Jane have the following (additional) goals and objectives:

1. Avoid probate.

2. Avoid or limit taxes to the greatest extent legally possible.

3. Provide asset and creditor protection to themselves and to their children 
upon their passing.

4. To make sure that Jamie is taken care of, either through eligibility to 
government benefits or through private resources.

5. To be philanthropic (if it makes sense).

What Taxes Are “In Play?”
1. Income Tax.  Subtitle A of the Internal Revenue Code (“IRC”).  The IRC is 

Title 26 of the United States Code (“USC”).
2. Wealth Transfer Taxes.

A. Gift Tax.  Chapter 12 of Subtitle B of the IRC.  Applies to “transfers 
of wealth” during life.  IRC §§ 2501 – 2524.

B. Estate Tax.  Chapter 11 of Subtitle B of the IRC.  Applies to 
“transfers of wealth” at death.  IRC §§ 2001 – 2210.

C. Generation-Skipping Transfer Tax.  Chapter 13 of Subtitle B of the 
IRC.  Applies to “transfers of wealth that skip generations” during life and at 
death.  IRC §§ 2601 – 2664.

D. Please be aware of the “Special Valuation” rules of Chapter 14 of 
Subtitle B of the IRC.  IRC §§ 2701 – 2704.
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Wealth Transfer Tax Planning
1. Exemptions

A. 2022.  $12,060,000 per individual (i.e., United States citizen).
B. 2023.  $12,920,000 per individual (estimated).

2. Deductions
3. Discounts.  Family limited partnerships (FLPs) and limited liability 

companies (FLLCs).
4. Appreciation.

Questions?

Mark D. Munson
Ruder Ware, L.L.S.C.
500 N. First Street, Suite 8000
P.O. Box 8050
Wausau, WI  54402-8050
(715) 845-4336
mmunson@ruderware.com
www.ruderware.com
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