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ECONOMIC PROBLEMS OF LATIN AMERICA

Welcome to Economic Problems of Latin America

Richard Wood

OBJECTIVES OF COURSE


Latin America has seen dramatic changes in population, technology and lifestyle often in a fraction of the time required for similar changes in the United States. This course will focus on efforts to achieve economic development in Latin America and the obstacles to these efforts. These obstacles can be thought of as a series of economic problems.


In this course you will have the opportunity to explore some of the major economic problems confronting our southern neighbors in Latin America. As you explore these problems, you will find that thoughtful scholars disagree about the nature of these problems and offer different solution. You will be expected to read opposing views and to understand the strengths and weakness of these opposing views. 


You will learn that Latin America is a region of striking contrasts, but with a predominant Iberian institutional heritage.  You will also see, however, that the United States has a major impact on development in this region. 


This course will focus on the following problem areas:

· Agrarian and land use issues -- colonial land patterns, agrarian reform, and structural changes

· Human resource development -- population, basic needs, education, employment, and women's role

· Environmental concerns -- regional vs. global issues and "sustainable development"

· International trade and investment -- trade, investment, and alternative strategies

· Recovery from the "lost decade" of the 1980's -- crisis and reform


In this class you will choose a topic related to one of the major issues facing Latin America to explore in greater depth.  You will read material from newspapers, "peer-reviewed" articles, and other sources with different viewpoints on this topic.  As you compile this information, you will write a series of short papers and a final class paper on this topic.  This work will help you improve your skills in research analysis, and writing--all critical skills for graduate work and career advancement.


The study of the rapid changes in this dynamic region can be fascinating.  I hope you enjoy the opportunity to explore these issues as I do.  Please let me know if you have any suggestions to help make this course an enjoyable and profitable experience for all of us.  Thank you for choosing this class.
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TEXT:


Dietz, James L., ed.  1995.  Latin America's Economic Development:  Confronting Crisis.  2nd. ed. Boulder, Colorado:  Lynne Rienner.  (D) 


Jatar-Hausmann, Ana Julia. 1999.  The Cuban Way:  Capitalism, Communism, and Confrontation.  West Hartford, CN:  Kumarian. (JH)


Meier, Gerald and James Rauch, eds.  1995.  Leading Issues in Economic Development, 6th.  ed.  New York: Oxford U. Press.  (M)

OTHER REQUIRED READINGS -- excerpts from the following:

Wood, Richard and Carole Aldrich.  2003.  "Investment in Children:  The Impact of Non-traditional Organizations in Cajamarca, Peru," (unpublished paper).


Bauer, Peter.  1981.  Equality, the Third World and Economic Delusion.  Cambridge:  Harvard U. Press.


Bernstein, Marvin.  ed.  1966.  Foreign Investment in Latin America.  New York:  Knopf.  


Edwards, Sebastian.  1995.  Crisis and Reform in Latin America:  From Despair to Hope.  Oxford: Oxford U. Press. 


Glade, William.  1969.  The Latin America Economies:  A Study of Their Institutional Evolution New York: Van Nostrand.  


Goodman, David and Michael Redclift.  eds.  1991.  Environment and Development in Latin America: The Politics of Sustainability.  Manchester: Manchester U. Press. 

LaFeber, Walter.  1993.  Inevitable Revolutions: The United States in Central America.  2nd. ed.  New York, W. W. Norton.


Meier, Gerald.  ed.  1995.  Leading Issues in Economic Development.  6th. ed.  New York: Oxford U. Press.


Nuccio, Richard.  1986.   What's Wrong, Who's Right in Central America?  A Citizen's Guide.  New York: Facts On File.

Van den Berg, Hendrik.  2001.  Economic Growth and Development:  An Analysis of Our Greatest Economic Achievements and Our Most Exciting Challenges.  New York: McGraw-Hill-Irwin.

GRADING: 


Your course grade will be determined as follows:  




REACTION PAPER(S):  5% -- reaction papers (5% extra paper to drop the lowest quiz);


You will write a typed, two-page, double-space reaction paper contrasting the views of Streeten and Bauer on the role of the state in reducing poverty.  Be sure to explain briefly the perspectives of both authors as objectively as possible.   Then take a stand.  Which view comes closes to yours and why?  Include at least one reference to each of these two authors' works with the appropriate page numbers.

See attached "Guidelines for Written Work." DATE DUE:  September 25th

PAPER PROJECT:  30%  (10% for the preliminary essay/notes and 20% for the final paper);


EXAMS/QUIZZES:  20% -- 4 quizzes (5% each) and 10% -- mid-term exam; and


COMPREHENSIVE FINAL EXAM:  25%


OTHER ACTIVITIES:  10% (5 pre-class notes, class participation, and other class work)

CLASS PARTICIPATION


Class participation is an integral part of the course.  To make the classroom experience valuable for everyone, you should plan to read the assigned material before class and to attend regularly.  A fifth of the course grade is based on announced quizzes for which there will be no make-ups.  If you miss one quiz, you may substitute an extra reaction paper for it.  Please note that your class participation and attendance count as five points of your course grade.  More than three unexcused absences will be considered excessive and will significantly lower that grade.

GRADING SCALE:

	
	A+
	97 +
	B+
	87 - 89 
	C+
	77 - 79 
	D+
	67 - 69
	

	
	A
	93 - 96  
	B
	83 - 86 
	C
	73 - 76 
	D
	63 - 66
	

	
	A-
	90 - 92  
	B-
	80 - 82 
	C-
	70 - 72 
	D-
	60 - 62
	


OFFICE HOURS: (339 Elizabeth Hall)

Monday: 
12:05 – 1:35

Tuesday:  
  2:20 – 3:30

Wednesday:
  1:30 – 3:30 and   

By appointment

Telephone: 822-7572 (Office) 734-1226 (Home)​​



E-mail address:  rwood@stetson.edu

Web page:  http://www.stetson.edu/~rwood/
PRE-CLASS NOTES—Just-In-Time-Teaching (JITTs)


To encourage fruitful discussions, you will be asked periodically to prepare a brief note on your assigned readings and send it to all of us in the class—your classmates and me—before we meet to discuss it.  These notes will not be graded, but if you follow the guidelines fully, you will receive one point towards your total course grade of 100 points for each of five notes.


Before sending a note read the assigned material carefully.  After you have completed the reading if you think you might wish to send a note, please first check to see what emails, if any, you have received from your classmates.  To receive such emails, make sure that your email address in Blackboard is the one that you check regularly.  If you have already received two or more such emails about any one class, you may send a note but you will not receive credit for it.  Only the first two notes for any one class will earn credit.  This procedure should help us spread the notes over more classes and give us a chance to discuss each note more thoroughly. 

When you choose to write a note, select a critical passage in the assigned reading of particular interest to you either because you do not understand it fully and wish to have it clarified or because you find it provocative and would like to discuss it.  Begin your comment with a short quote from or paraphrase of this passage in which you must indicate the author(s) and the exact page cited, for example “(Streeten in Dietz, 52).”   With this information, we will all be able to find the appropriate passage.  Then add your comments—either questions or opinions.  The entire note with the quote or paraphrase and your comments should be less than 200 words.   You should plan to use Blackboard to email your comments all of your classmates and to me.    


To receive credit you must send everyone in class an email by noon the day before the assignment is due.  This will give all of us a chance to read your email as we prepare for class.  We will spend a few minutes during class to discuss those emails sent the previous day.  In order to spread your comments out more evenly, please plan to send no more than one note for each of the seven sections of the course (see the Course Outline).

INDIVIDUAL CLASS PROJECT


In this class you will each choose a topic to explore in greater depth that is related to one of the major problems in the development of Latin America.  You will explore this topic from a variety of different viewpoints by reading works--newspapers, articles, and books--by authors with different opinions regarding the nature of the topic and the best policies to deal with it.  As you read this material you will compile a list of notes that you will use later in writing your class paper.   You will keep all of this work in a loose-leaf notebook or binder and submit this notebook with all of these notes to me on a regular basis.  When you are ready to write your paper, you will have all of your notes and my comments to facilitate this final work--an eight to ten page double-spaced paper. You will be expected to analyze the different competing opinions regarding the nature of the problem and the optimal solution. 


During the semester you will choose a topic, search for relevant information, read about the topic, analyze the principle issues, and write up your results in a final paper.   You will hand in a series of short papers detailing the progress of your work.  This project should help you improve your research skills in searching for information, analyzing different views, and writing up your conclusions--all critical skills for graduate work and career advancement.


Five step process:

1)  Select a topic related to a problem listed on the syllabus.  Here are some suggestions:


Impact of land tenure patterns and reform on rural poverty


Effect of population growth on economic development


Relationship between economic growth and basic human needs


Role of credit programs targeting rural women 


Government policies regarding the informal sector



Impact of environment problems on agriculture


Policies toward foreign investment in mining


Impact of free market reforms on poverty


Implications of government corruption and reforms

2.  Prepare a preliminary bibliography by searching for material on your topic on the Stetson Library web page.  Especially useful searching tools are:  EconLit (check "Items in my [Stetson] library"), EpscoHost, and the Stetson's on line catalogue. – DATE DUE:  October 2nd
You should find the following items:

· Three articles -- at least two of which appear in "peer-reviewed" journal and at least 5 pages long (the other one may be in another scholarly work)

· One book or major United Nations report on the subject, such as The World Development Report
· Three to four newspaper or magazine articles (including at least two different sources)

INCLUDE A COPY OF ALL MATERIAL COLLECTED (except books) IN NOTEBOOK 

3.  Write a two-page, double-spaced essay explaining the major problem you intend to address, the major issues, and the range of opinions.  Remember there is generally no single "correct" policy.  Your job in this essay is to explore the policy options and their costs and benefits in an even handed fashion. -- DATE DUE:  October 2nd 
4.  Write a series of five documents each as typed lists of notes of specific ideas, opinions, data, and examples that you will use later as you compose your final paper.  Include exact page numbers with each note since you will need to use them later.  In these lists you should either paraphrase the author's works with your book closed or quote exactly, word for word what the author says and put the entire excerpt in quotation marks.  Include hard copies of all articles from journals, newspapers, and magazines.  See section entitled "Guidelines for written work."

Documents 1 - 3:   Two pages of notes for each of the three articles




DATE DUE:  October 9th
Documents 3 - 4:  
Two pages of notes for the book selected and



  
Two pages of notes summarizing all of the newspaper/magazine articles




DATE DUE:  October 18th
5.  Compose the final paper. DATE DUE:  November 7th
Suggested outline

I.  Introduction  


A.  Nature of issue


B.  Significance for Latin American development

II. Body


A.  Statement of one major position



1.  Case in favor of this position



2.  Limitations and criticisms of this view


B. Statement of an alternative position



1.  Case in favor of this position



2.  Limitations and criticisms of alternative view


C.  Other positions, if any

III. Conclusions


A.  Implications of your findings:  areas agreement and reasons for disagreement


B.  Your personal opinion -- until this point you should write as an impartial observer

GUIDELINES FOR WRITTEN WORK


You will need a loose-leaf notebook or binder for 8 1/2 x 11 sheets to keep all your work: papers (with my comments), and newspaper clipping. 


All your work should be typed and double spaced using a word processor with the original files saved on disk.  Your work should be spell-checked, proof-read, properly referenced, and written in grammatically correct English.  Be sure to include precise definitions of all variables used (e. g. real GDP in billions of chained 1992 dollars).


All papers MUST have one or more footnotes, endnotes, or parenthetical notes in standard form, such as that given below.  Give complete references with page numbers in notes to your sources of information and data in your tables and charts.  In each paper include at least one reference to your text, such as "(Streeten in Dietz,   pp. 45-6)."


Generally, it is best to use your own works or paraphrase.  When you paraphrase you should close your book and all notes to avoid using the authors' words.  After you finish writing, proof your work to be sure you are explaining the authors' ideas properly in your own words.  Then, add a reference with the appropriate page numbers.  However, if you decide to use another writer's words, you MUST ALWAYS use quotation marks (or the indented form) and a note indicating the source with the exact page number.

WARNING:  If you use another author's words or ideas without proper acknowledgement, you have plagiarized.  Plagiarism is a form of intellectual dishonesty and will result in an automatic zero for the paper.  


The quality of your sources is also important.  As economists you should realize that primary sources such as government documents and journal articles are preferable to secondary ones such as popular news magazines and newspapers.  


Grades will be based primarily on how well you can make your case and defend it logically using appropriate tables and graphs.  You will be expected to refer to either one of your texts where appropriate.  Late papers will be penalized. 

If you need help, as I do, refer to an English handbook such as, Kirszner, Laurie G., and Stephen R. Mandell.  1989.  The Brief Holt Handbook. 3rd. ed. Orlando, FL: Harcourt.

bibliographical citations

ALL MATERIAL USED IN YOUR PAPERS MUST BE PROPERLY DOCUMENTED

The guidelines given below are generally based on the citations used in the Journal of Economic Perspectives, a publication of the American Economic Association.  

Parenthetical notes within text:

Within a sentence of a text it is often easiest to use this form:  (Author, year, p. or pp. for page or pages) or if author referred to in text:   Author (year, p.)

Example: 
(Glade, 1969, p. 14) or According to Glade (1969, p. 14)

List of works cited at end of text:
Books with one (or more) author

Author(s)  [first author:  last name, first name; additional authors: first name then last name].  Date.  Title in italics or underlined (not both!).  Place: Publisher.

Example: 
Edwards, Sebastian.  1995.  Crisis and Reform in Latin America:  From Despair to Hope. Oxford: Oxford U. Press. 

Books as collection of works by different authors

Same as above, but add "ed. or "eds." after author(s) name and date.

Example: 
Meier, Gerald and James Rauch, eds.  1995.  Leading Issues in Economic Development, 6th. ed.  New York: Oxford U. Press.

Articles from journals

Author(s) [first author:  last name, first name; additional authors: first name then last name].  Date.   "Title of article [in quotes]," Journal name in italics (or underlined). volume number, pp. ## (page numbers).

Reardon, Thomas; Julio A. Berdegue, and German Escobar. 2001.  "Rural Nonfarm Employment and Incomes in Latin America: Overview and Policy Implications." World Development, 29, pp. 395-409.

Articles from Newspaper

Author [first author:  last name, first name]. Year. "Title of article [in quotes]," Newspaper name in italics (or underlined).  Month day, Xp. [letter of section--if any--followed page number or pp. for pages] 

Example:
Krugman, Paul.  2001. "Energy Answer Ignores Problem," The Daytona Beach

News-Journal, June 10, p. B3. 

Works cited by others (you must refer to both your source and your source's source if you do not have the original source)
Use the same as above for original source.  Then add "as reprinted in" and then give source that you actually used.

Example:  
Johnston, Bruce F.  1972.  "Criteria for the Design of Agricultural Development Strategies," Food Research Institute Studies in Agricultural Economics, Trade, and Development. 11, pp. 35-37, 42-54 as reprinted in Meier, Gerald and James Rauch, eds.  1995.  Leading Issues in Economic Development, 6th.  ed.  New York: Oxford U. Press.

Material from data bases such as WilsonWeb or EBSCOHOST

Use format for articles then add:  "Retrieved [give date] from [give databank] on the World Wide Web:  [give web cite]."

Example:    Pebley, Anne R.  1998.  "Demography and the Environment," Demography.  35, pp. 377-89.  Retrieved July 24, 2001 from WilsonWeb on the World Wide Web at http://relayweb.hwwilsonweb.com

Citations for material--including newspaper articles--taken from the World Wide Web (include a hard copy of all such material in your notebook)

Use format for articles then add:  "Retrieved [give date] from World Wide Web [give web cite]."

Example:    Lardner, George Jr.  2000. "Volusia County; Scrambling on Deadline; Officials Would Have Wanted More Time for Hand Count," The Washington Post. November 15,  final ed., A22.  Retrieved July 24, 2001 from World Wide Web:  http://web.lexis-nexis.com/. 

Example: 
UNICEF.  1997. The State of the World's Children 1997.   
New York: UNICEF. Retrieved July 24, 2001 in PDF format on the World Wide Web at http://www.unicef.org/sowc97/.

Data sources 

Give source of information as above.  Then add Table number, if available, but be sure to give source you actually used.  Then, if it is taken from another source give that original source as well.

Example:   United States, Council of Economic Advisors.  2000.   Economic Report of the President.  Washington:  Government Printing Office, Table B-1, pp. 306-7, based on data from the Department of Commerce, Bureau of Labor Analysis.

Example:   International Bank for Reconstruction and Development.  1999.  World Development Indicators on Disk. Washington: The World Bank. 

            COURSE OUTLINE     

  TOPICS






  
ASSIGNMENTS *

  I.  Introduction
 8/21
   1.  Introduction

 8/26
   2.  Latin American geography   

Glade (handout);  JH chap. 1 & 2

 8/28 
   3.  Revolutions, & dependency

D chap. 2; JH chap. 3; and two handouts: 

LaFeber and Nuccio



 

 9/ 2QUIZ    
  4.  Institutionalist/structuralist 

D chaps. 6 & 7; M pp. 69-71

 II.  Agrarian problems

 9/ 4
  5.  Latin American heritage    

Glade chap. 2
 9/ 9   
  6.  Land tenure system


Glade chap. 4 pp. 110-139
 9/11
  7.  Agricultural development


M pp. 329-34 & 340-46

III.  Human resource problems
 9/16   
  8.  Population 



M pp. 241-7; Van den Berg; Bauer chap. 3

 9/18
  9.  Basic needs & poverty  


D chaps. 3 & 5; M pp. 213-5

 9/23
10.  Growth versus equality?


D chap. 4; & Bauer chap. 1
 9/25 
11.  Education 



M pp. 223-33; Wood (Cajamarca)
 9/30   
12.  Women, Health & poverty

M pp. 257-70 and pp. 275-9


10/2   
13.  Mid term exam

10/7   

* * * * * FALL BREAK * * * * *

10/9  
14.  Employment problem 


M pp. 289-92 & 313-5; JH pp. 41-90

IV.  Environment Problems
10/14  
15.  Sustainable development


Goodman chap 1; M. pp. 554-9

10/16  
16.  Nature of problem


M pp. 517-534

10/21
17.  Environmental issues


Cleary and Carriere both in Goodman (chaps. 6 & 9)

V.  International problems
10/23  
18.  Gains from trade    


M pp. 155-169; and Note on Trade, Meier(6th) 

10/28 
19.  Foreign investment 


Bernstein chap. 1; JH pp. 91-129

10/30   
20.  Import substitution 


D chaps. 9-10; M pp. 180-90

11/ 4 
21.  Latin America vs. Asian tigers

D chap. 11 

VI.  Crisis and reform 

11/ 6  
22.  "The lost decade"



Edwards chaps. 2-3
11/11  
23.  Macroeconomic balance


D chaps. 16-17

11/13  
24.  State enterprises



JH pp. 131-47.

11/18   
25.  Privatization



Edwards chap. 6;


11/20  
26.  Development from within?

D chap. 20









VII.  Economic Development problem 

11/25  
27.  Class papers

11/27 
* * THANKSGIVING BREAK * *

12/2   
28.  Class papers                  


12/4   
29.  Prospects for Latin America


 * COMPREHENSIVE FINAL EXAM * (Monday December 8, 4:00 - 6:00 p.m.)

DISCUSSION CLASSES

     Guidelines of Hansen and Salemi for class discussions: (1)  


RESPONSIBILITIES OF DISCUSSION LEADERS AND PARTICIPANTS....


Discussion Leaders:


1.   Read the material carefully.



2.   Prepare clusters of questions carefully and in advance.



3.   Pose questions carefully.



4.   Develop the discussion in depth.



5.   Strive for answers.



6.   Avoid difficult or technical terms.



7.   Listen intently.



8.   Involve each participant.



9.   Confine yourself to asking questions....


Participants:


1.   Read the material carefully.



2.   Offer evidence from the reading to support your answers.



3.   Don’t base your answers on outside material unless everyone as read it.



4.   Listen carefully.



5.   Ask for clarification of any point that you don't understand.



6.   Challenge answers that you do not agree with.



7.   Be willing to change your mind if someone shows you to be in error.



8.   Answer the questions posed by the leader before making additional points.



9.   Stick to the subject.


         10.   Do not interrupt when someone else is speaking.  If someone else makes the point you wanted to make, don't repeat it.


         11.   Be as brief as possible.  Do not continue to talk after you have made your point.


Initially students will be participants.  While students will not be graded on participation, some questions discussed will be used in the quizzes, the mid-term, and the final exams.  Each student will be a discussion leader at least once during the semester.  

______________________

(1) W. Lee Hansen and Michael K. Salemi, (1990) Improving Classroom Discussion in Economics Courses in The Principles of Economics Course: A Handbook for Instructors (New York:  McGraw-Hill) p. 107.
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STUDENT LEAD DISCUSSIONS

1.  Basic Needs:  (9/18)  Should basic needs be emphasized if it requires spending less money for programs, which benefit other groups?  Should state funding for universities and hospitals be sacrificed to spend more on primary education and public health clinics? 
2.  Equality:  (9/23)  What is fair?  Should governments attempt to reduce income inequality in Latin America?  Should public policy aim for the goal of greater:  equality of opportunity, quality of income, or more rapid economic growth?  

3.  Employment:  (10/9)  Should Latin American governments strive to modernize using the latest technology even if it is capital-intensive or should it favor more "appropriate" labor-intensive methods to increase employment opportunities?

4.  Sustainable development:  (10/14)  Is a deliberate policy of "sustainable development" necessary or will the market and free trade guarantee that economic growth occurs in a desirable manner? 

5.  Environment issues:  (10/21)  Should Latin American government work to protect the environment if this may result--at least in the short-run--in slower economic growth?  Are attempts by U. S. to promote environmental goals an example of "environmental imperialism"? 
6.  Foreign investment:  (10/28)  Should Latin American governments seek to promote foreign investment or should these governments restrict such foreign investment to protect national interests?

7.  Macroeconomic balance:  (11/11)  Should Latin American governments follow the advise of the IMF and slow inflation if it requires--at least in the short-run--slower economic growth, economic hardships, and even political unrest?

8.  Privatization:  (11/18)  Should Latin American government privatize state enterprise state enterprises if this would require selling these industries to multinational corporations?  Will this lead to excessive foreign control?  Should the sales of such corporations be limited to local firms? 
9.  Government role:  (11/20)  What is the role of the state in economic development?  To what degree should the market be allowed to operate freely without little government interference?  To what extent should the government help protect those most vulnerable to the adverse affects of market-oriented growth?




